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2, MAYQRAL SPEECH ON THE ADJUSTMENTS BUDGET

PLEASE NOTE THAT THE EXECUTIVE MAYORS'S SPEACH TO BE PREPARED
SUBMITTED IN THE COUNCIL ON THE DATE OF THE SITTING.



8

3. ADJUSTMENTS BUDGET RELATED RESOLUTIONS

Adjustment Budget for 2011/12

3.1 Council resolves that the adjustment budget of the KSD Local Municipality for the
financial year 2011/12; and indicative for the two projected outer years 2012/13 and
2013/14 be approved as set-out in the following schedules:-

1.1. Operating revenue by source reflected in Schedule 1

1.2. Operating expenditure by vote reflected in Schedule 2.

1.3. Operating expenditure by GFS classification reflected in schedule 2(a).
1.4. Capital expenditure by vote reflected in scheduie 3.

1.5. Capital expenditure by GFS classification reflected in Schedule 3(a).
1.6. Capital funding by source reflected in Schedule 4.

Multi-year Capital ‘Budget”

3.2 Council resolves that multi-year capital appropriations by vote and associated funding
reflected in Schedules 3 and 4 be approved.

Property Rates and other Municipal Tax

3.3 Council resolves that property rates and any other municipal tax remain unchanged for
the budget year 2011/12.

Tariffs and Charges
3.4 Council resolvas that tariffs and charges remain unchanged for the budget year 2011/12.

Measurable Performance Objectives

3.5 Council resolves that the measurable performance objectives for revenue and
expenditure from each source and for each vote reflect the budget adjustments for the
201112 financial year be approved.

Integrated Development Plan

3.6 Council resolves to continue the implementation of the approved Integrated
Davalopment Plan.

Budget Related Pollces

3.7 Council resolves that the Budget related polices approved during the annual budget
process remain unchanged.
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DISCUSSION OF THE ADJUSTMENTS BUDGET

‘This section contains an Executive Summary of the adjustment budget, highlighting the
processes which |ead to the compilation of the adjustment budgst.

Executive Summary

4.1.1 Strategic Focus Areas and Municipal Priority Issues

The following are strategic focus areas for the 2011/12 financial year:-

s Service delivery under conditions of good governance
» Financial Discipline and Viability

= |nstitutionat Developmant and Transformation

+ | ocal Economic Development

= (ood governance and public participation

4.1.2 Key Performance indicators

The following Key performance indicators still rermain for the 204 1/12 financial year:-

*  Municipal transformation and organisational development;
= Basic sarvice delivery;

= Local economic davelopment;

*  Municipal financial viability and management; and

= (Good governance and public participation

Adminlistration

Increase the revenue base.

Improve the debt collection rate to 95%.

Recover all collectable debt arrears and write off the uncollectable balance.
Improve controls over the cash flow and expanditure functions.

Implement the indigent policy.

Empowering employee through training and build capacity.

Infrastructure

Project Management Unit - Develop the capital infrastructure within KSD.

Engineering Services - Maintain roads within KSD to promote LED and improve standard
of living.

Development Planning Services - Promote the development of sustainable human
settlements using order and standard development. Ensure compliance with building
standards. _

Electrical Services ~ Maintain and achieve a consistent and safe supply of electricity to
KSD. :
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»  Community Participation, '
» Provide community services such refuse removal to the community,

4,2 Section 72 Mid-year Performance Assessment Report
Introduction

Section 72 of the Municipal Finance Management Act, 2003 (Act No. 56 of 2003) stipulates
that :-

(1 The accounting officer of a municipality must by 25 January of each year—
(a) assess the performance of the municipality during the first half of the financial
year, taking into account—
(i) the monthly statements referred to in section 71 for the first half of the
financial year;
(i} the municipality's service delivery performance during the first half of
. the financial. year, and the service delivery targets and performance
indicators set in the service delivery and budget implernentation plan;
(i)  the past year's annual report, and progress on resolving problems
identified in the annual report; and
(iv)  the performance of every municipal entity under the sole or shared
control of the municipality, taking into account reports in terms of
saction 88 from any such entities; and
(b) submit a report on such assessment to—
(i) the mayor of the municipality;
(i) the National Treasury; and
(i)  the relevant provincial treasury.

(2) The statement referred {o in section 71(1) for the sixth month of a financial year may
be incorporated into the report referred to in subsection (1)b) of this section.

(3) The accounting officer must, as part of tha review—
(a) make recommendations as to whether an adjustments budget is necassary;
and
(b) recommend revised projections for revenue and expenditure to the extent that
this may be necessary,

4.21 Preparation of the Mid.year Assessment Report
A mid-year assessment was carried out in terms of section 72 of the MFMA and a

report submitted fo the Executive Mayor and Counci! during January 2012, Set out
below is a summary of the report and findings submitted by the Municipal Manager.
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4,2.2. Operating Revenue Assessment

Revne by sauefor the peicd ended 31 Decarvber 2001

Acnsl Al Amadl Mdteam
Nurrbar Raene  |YIDBuget |Burdest Offeexe  |vaiace
Property Rates 1047278 -LBA7] 1B KA T A8 ABOA
Blextricity Sales “DN66Y -11193384 - 23857 -1347894 -12 74662
Refuse Rerronal Cherges 190712 19612454 -A1365H 2088l 3074
Service Charpes 3413377  -1857X] 36516/  -A0EX} 1587557
Rert; of Facilities and Epiprrent 5686/ 73034 -M7PB]7 SA150] -706M
Inkerest Famed - Exterrd Inveshrents 788 -l24ad 24034 2 -/BAS 4R
Inberest Eamed - Quistanding debtors 11140277 9157584 -1831580 9314017 19063
Aines - 7308] S0818 9710 12868 -25778
Licerses and Parmvits 6368 64274 LW -66078] -166510
Cordliors B | Ll =000 B q. o0 .. -
Grants &.Subsidies Reoeved - 251178 -BR77 -1878296] -12490419Y
Other ReverLe -130%69] 358971 7088249 5958¢hH H50R99
(Gairs on Cisposal CF Property & Equprment q -»49] 5000 5000 249
Total 26385578 IH1BI01 -A3602011 280332 -18761 78

4.2.3 Analysis of operating revenue and the resulting shortfall

Property Rates

Property rates are billed annually. To date there is no expected change to the annual

budget.
An adjustment of R708 000 is recommended.

Electricity

Electricity revenue reflects a shortfall of R14.25 million in the first 6 months. This
could worsen in the next 6 months as the demand for elactricity will decrease
significantly during the first 4 months of the period remaining, It is therefore projected

that the shortfall might be around R28.5 million for the whole year.

This shortfall might be as a result of;

Theft — illegal connections.

Distribution losses.

Incorrect reading of the meters or faulty meters.

bl

prepaid electricity sales estimated to R14.25 million in the first six months.

It is therefore recommended that a meter audit be carried out.

The sffects newly implemented Inclining Block Tariff system by NERSA affecting

A reduction of the budgeted for electricity prepaid sales by R28 million is

recommendad.

An increase of R4 million on the budget for conventional electricity is

recommended.
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The net adjustment should be a reduction of the electricity income by R24
million

Refuse Removal

Refuse is hilled aﬁhuaily. Removal of skips is billed on monthly basis and under-
collection of R1 million has been noted in the first six months. It is projected that at
the end of the year this might result to a R2 million shortfall on skips.

An Increase of R694 000 on refuse removal budget is recommended.

it is recommended that no adjustment be made to the refuse removal as there
Is an indication that the municipality will recover losses in the next 6 months.

Rental of facilities and equipment

A shortfall of R0.78m has been noted in.the first six months. This is projected to result . .
in a shortfall of R1,56 million at the end of the financial year,

A reduction of the budget by R1.56 million is recommended.
Interest on short term investments

Intarest earned on external investments exceeds the budgeted for the year by
R451 150. This is expected to increase to R1.5million by the end of the year.

An adjustment of R1.5 million is recommanded.

Interest on outstanding debtors

This is interest levied on outstanding debt and is breaking even as at 31® December
2011.

It has however emerged during the review that the iInterest Is increasing at
about R2 million a month and as a result of this an adjustment of R4 million Is
recommended.

An increase of R4 million on the budget for interest on outstanding debtors is
recommended.

Revenue from agency services
Health Services

The municipality had budgeted for the grant income amounting to R15 million from
the Department of Health to cover costs incurred by the municipality on the provision
of health services. The expenditure to dats on health services amounts to R11.9
million. Based on the ongeing discussion between the municipality and the
Department of Health there are hopes that expenditure incurred from January 2011 to
January 2012 will be refunded. The refunds are estimated to be around R11 million.
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Other services 1 3

There are no indications that the municipality will receive any grant or aid with regards
to the provision of library services, disaster Management and fire management
services, These revenues wera not budgeted for.

No adjustments should be made on this line item.

Revenue from License Fees, vehicle registration and examination.
No change foreseen on this line item as budget equals actual,

January 2012 reports reflected a slight increase in the revenue and an increase
on the budget of R543 000 is recommended.

VAT Refunds

- Refunds on VAT amounting to R11.3 million has been -recsived, this exceeded the

budgeted by R6é million, The municipality expects to receive refunds amounting to RS
million in the next six months.

In January 2012 the municipality received R10 million from SARS belng VAT
refunds. The municipality still projects to receive the R7 million in addition to
the actual receipts of R21 million.

Ad adjustment of R23 million is recommended

Other income

There is an improvement in the direct income as per reports in January 2012
reflecting an increase of R650 000. This is projected to result in a surplus of R2.5
million.

An adjustment of R2.5 million Is recommended.

Steps to be taken to address shortfall on operating revenue

The following steps to address the shortfalls are recommended:

. Conduct an audit of conventional elactricity meters.

. An extensive analysis of the properties billed made to ensure all properties
where refuse is collectad is billed should be performed.

- Review all lease agreements to ascertain whether annual increases have
been processed in the system.

. Review belling of skips and trolley bins.

. Improve collection on direct income such as traffic fines and business
licenses.

. Engage NERSA in an attempt to establish the implementation of the basic

charge on all consumers on prepaid.

The overall revenue surplus of R10.5 million is projected.
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EXPENDITURE SUMIVIBRY FOR THE PERIOD ENDING 31 DECEVBER 2011

Amual M term
Nurvber Al Bp  |YIDBucket  |Budpet [iffererce  |variance
Enplovee rdlated oosts UBE67H 197810 29572289 1065507 04578
Gereral Berees - Bulk Purdhases 024525 EREBLE 137362154 57116859 -11565967
Collection of amear dett 278 14990 3000000 277219 1227159
Agercy Payments- Security Services 302668 1515804 308174 €094 -15%
Meragenent Fees 168097 172428 3465000 1806908 7431
Gereral Bperses - Cther 0914954 @513 141315767 A0R1Y  -XH8I18
Repxirs & Miintenance - Murid 10343 2010927 Q6] 3100823 96561
Depredation - Property, Mlart omqy Wazan Bs610d 19668 5206055
Contributions FromOperating To capital 29500 37617 7527 57ME 12BX5
Contributiors To/ FromProvis 167880 864696 17294564 15615759 69817
T 2060251 1808618 62364201 IR0 - 12 MOIT- -

4.2.6 Analysis of Operating Expenditure

Employee related costs

The actual year o date reflects that the municipality is at 50% of the budget. This
might look fine at glance as the municipality is in the halfway mark. This Is actually
misleading as the following pending appeintments should be considered.

. Appointments of about five HODS that might cots the municipality more than
R1.5 million for the next & months.

Pending appointments of middle managers and staff that might also cots the
municipality more than R2.5 million.

Tha projected overspending might be due to appointments during the first six months
that were not budgeted for as evidenced in the departmental assessments.

An overall shortfall of R4 million is projected.

Bulk Purchases

Actual to date reflacts an overspending of 16% being R21 million of the budgeted
figures. The pattern might slightly change in the next five as a result of less demand
for electricity.

This might be as a result of number of factors such as:

. The difference in the timing of increases between Eskom and municipalities
that is 01* April and 01% July respectively.
= Different Eskom tariffs that is peak and off peak.

An additional R12 million Is needed Iif Eskom tariffs remain unchanged and the
municipality maintains an average cost of R11 million a month.

10
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Interrogation of the system used by the municipality revealed that there is a
commitment of R10 million which should have been removed from the system
as this was paid, this then reduced the shortfall to R12 million,

An additional R12 miilion will be needed to fund this service.

General Expenses contracted services.

To date the annual budget is exceeded R460 655 before considering the December
2011 expenditure. This is due to the appointment of additional security personnel that
was not budgeted for.

An additional R4 mitlion will be neaded to fund this service.

General Expenses

There are savings as well as overspending on some line items within the general
sxpenditure. As at end of the period the expenditure is breaking even.

‘It is recommended that shortfall on some line Iltems with the general

expenditure be utilised to cater for the shortfall.
Repairs and maintenance.
There is an under-spending of about R9.8 million in the first six months.

Department concerned should put measures in place to ensure that funds are
fully utilized at the end of the year.

Depreciation Property Plant and Equipment.

This is a non-cash item that is utilised at the end of the year, Depreclation for the first
saven months has been calculated and there is an indication that a savings of R5.9
million is anticipated.

A saving of R5.9 million is projected.

Contributions from operating to caplital outlay.

There is a saving of R1.2 million that could be projected to R3 million at the end of the
financial yaar.

Capital Budget

Other than rollover of unspent grants, inclusion of 1SUP grants, new allocations DOE
and new submission there are no projected adjustments.

4.2.8 Step to address the shortcomings / overspending on expenditure budget.

The foliowing steps should be implemented to address expenditure budget shortfalls,

» Identification of expenditure items that are not going to adversely affect service
delivery and shifting of funds to core functions of the municipality.

11
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Implement drastic measures to controls on spending of the municipality.
Expenditure to be approved by the Budget and Treasury office for all expendlture
to ensure that expenditure is within the budget.

Suspend the purchase of office furniture and fittings.

Prepare a detailed plan for the spending on repairs and maintenance.

Conclusion on the Mid-year Performance Assessment | -

Based on the analysis above, an Adjustments budget is necessary to effect the
changes in the estimates and bring in line the expenditure budget to the revenue that
can be collected.

4.3 Proposed Adjustments Budget for 2011/12 Financial Year

4.3.1 Introduction

Section 28 of the Municipal Finance Management Act, 2003 (Act No. 56 of 2003) stipulates

as follows:-

Municipal adjustments budgets

28. (1) A municipality may revise an approved annual budget through an adjustments
budget,
(2) An adjustments budget-

(a)
(b)

(c)
(d)
(e)

(f)
(g)

must adjust the revenue and expenditure estimates downwards if there is
material under-collection of revenue during the current year;

may appropriate additional revenues that have become available over and
above those anticipated in the annual budget, but only to revise or accelerate
spending programmes already budgeted for:

may, within a prescribed framework, authorise unforeseeable and unavoidable
expenditure recommended by the mayor of the municipality;

may authorise the utilisation of projected savings in one vote towards
spending under another vote;

may authorise the spending of funds that were unspent at the end of the past
financial year where the under-spending could not reasonably have been
foreseen at the time to include projected roll-overs when the annual budget for
the current year was approved by councif;

may correct any errors in the annual budget; and

may provide for any other expenditure within a prescribed framework.

Section 23 of the Municipal Finance Management Act, 2003 (56/2003): Municipal budget and
raporting ragulations 393 of 2009 stipulates as follows:-

Timeframes for tabling of adjustments budgets

23. (1) An adjustments budget referred to in section 28 (2) (b), {(d) and (f) of the Act may be
tabled in the municipal council at any time after the mid-year budget and performance
assessment has been tabled in the council, but not later than 28 February of the current

year,

12



4.3.2 Revenue AT V)

A summary of the revenue adjustments can be read in par 4.4.1 Schedule One -
‘Revenue by Source Detail on significant adjustments is discussed below.

4.3.2.1 Own Revenue
The amendments in revenue are in the following categories:-
Property Rates
Adjust revenue by R708 000,
Electricity
Reduce elactricity budget by R24 million,
Refuse Removal
Increase annualy féfusé rémm./él budget R694 000'
Rent of facllity and equipment,
Reduce the budget by R1.56 million
Licenses and Permits

Increase the revenue by R543 000.

Agency Services

No need to adjust this line item income.
interest on Debtors

Increase the budget by R 4 million.

Vat Refunds

Increase the budget by R23 million.
Other Income

Increase the revenue by R2.5 million.
Interest on external investments

Increase the budget by R1.5 million.

13



4.3.2.2 Grants and Subsidies | 18
A summary of grant budget per schedule 5.1.
Rollovers of unspent grants as at 30 June 2011.
Operational grants

Finance Management Grant R1.4 million

L ]

. KSD Intervention Fund R1 million
. Grant Admin Development R430 000
. KSD Road Elections Maintenance R540 650
. Municipal Systems Improvement Grant R47 000
. Performance Management Systems R80 000
. Municipal Finance Assistance Grant R711 000

Capital project.

. Urban Renewal-Grant - ' o R14.7 million
. 2010 Stadium Grant R10.9 million
» Housing Projects R2.5 million

. DOE Projects R17.1 million

Additional grants.

Grants contracted for but confirmed after the approval of the 2011/12 budget.

. ISUP- Joe Slovo, Chris Hani and Mandela Park R44 million
. ISUP- Phola Park R18 million
. ISUP Ngangelizwe R24 miilion
Total RB6 milllon

Additlonal allocations published In December 2011.
DOE Electricity grant R7.4 million

Unspent grant rolled-over to the current

4.3.3 Expenditure

A summary of the expenditure adjustments can be read in par 4.4.2 Schedule 2 -
Operating Expenditure.

4.3.3.1 Operating expenditure adjustments.

. Employes related costs R1.7 million
» Depreciation and asset impairment -R5.9 million
. Finance charges -R7.8 million
. Bulk purchases R12 million

. Contracted services R1.4 million
* Other general expenditure R6.7 million
» Contributions to capital outlay R2.3 rnillion

Total R10.4

14
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4,3.4 Capital Expenditure

Other than rollovers mentioned capital expenditure budget and adjustments are
reflected in Schedules 3, 3(a) and 3(b)

15
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4.4.2 Schedule 1(a) — Operating Revenue by Vote / Department

Budget Year 2011412 w_"__amn_ﬂ Year +1 wﬁ%ﬂ#& +2
Vote Description Ongina . Adjusted . .

Budget Total Adjusts. Budget Adjusted Budget | Adjusted Budget

R’ 000 R' 000 R' 000 R' 00O R' 000
Revenue by Vote
Corporate Services 420 579 998 445 47
Human Settiement 775 500 1275 823 871
Communify Services 22 014 042 22955 23334 24734
Executive and Council 4 896 {3 597 1300 235 249
Finance and Asset Management 342723 30024 3f2747 371104 392 881
Infrastructure 225789 (23 368) 202 421 258 780 298 251
Planning, Social & Economic Development 2151 4834 £ 985 2300 2 461
Public Safety 24 874 576 25450 19691 19939
Total Revenue by Vote 623 642 10 490 634 132 677 721 739 858
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Road transport 12774 531 13 304 14 421 14 352
Veticle Licensing and Testing 12774 531 13304 14 421 14352
Trading senvices 247 712 (22 635} 225 078 283 029 322 885
Flectricity 225699 (23 549) 202150 250 694 208 150
Eleciricity Distribution 925 699 {23 549) 202 150 259 654 298 150
Waste management 22014 914 27928 23 334 24734
Solid Waste 22014 914 22928 23334 24734
Total Revenue — Standard 523642 10 490 634132 677722 739 858
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445 Schedule 2(a)- Operating Expenditure by Vots / Department

Budget Year #2

Budget Year 201112 W%E&m Year +1 201314
Vote Description Origindl Adjusted . .
Budget Total Adjusts. Budget Adjusted Budget | Adjusted Budget
R 000 R' 000 R' 000 R' 000 R’ 000
| Expenditure by Vote
Corporate Services 97 781 2162 99 943 29 380 31036
Human Settlement 13 620 43 13 882 14 476 15 387
Community Services 70862 {511) 70 352 74 424 76944
Executive and Council 61623 (3 882) 57 742 65 284 69 163
Finance and Asset Management 142 492 (8 026) 134 466 149 572 154 376
Infrastructure 218 188 10 003 228 191 950 172 790 828
Planning, Social & Economic Development 20 870 9700 30 570 22 080 23 350
Public Safety 68 205 1004 69 207 72 333 76 715
Total Expenditure by Vote £23 642 10 490 634 132 677722 739 858
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Other 5003 2526 11529 9215 9770
Economic and environmental services 70126 2584 72710 74 M8 81034
Planning and development 26572 (462) %111 28 045 29600
Economic Development/Planning 22 588 {440) 22150 23 811 25100
Town Planning/Building enforcemsnt JoN {22) 3o 4190 4454
Licensing & Requiation 42 - 42 44 45
Road transperi 43554 3045 46 600 45963 51 431
Roads 33066 4323 37350 M85 32664
Vehicle Licensing and Testing 10488 {1278} §210 11108 11767
Trading services 217 852 12512 - 230 364 250 029 2879749
Elecfricity 171 438 12 264 183 702 200824 235813
Efectiicity Distribution 171438 12 264 183702 200 824 235813
Waste water management 1217 301 1518 1293 1374
Public Toifefs 1217 301 1518 1293 1374
Waste management 45197 {53) 45144 47 912 50 792
Solid Wasle 45 197 {53) 45144 47912 50 792
Other - - - - -
Total Expenditure — Standard £23 642 10 490 634 132 677722 7398
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4.4.8. Schedule 3{a} —~ Capital Expenditure by GFS

Budget Year +1 Budget Year +2
enciton - Budget Year 2011/12 ___ pavc o
mnmm 2| Total Adjusts. B dgot | Adlusted Budgat | Adjusted Budget
Capital Expenditure — Standard R 000 R' 0G0 R' 000 R' 000 R 000

Governance and administration 3454 384 3839 isH g2
Executive and council 249 1 058 1307 265 278
Budget and treasury office 1781 {243} 1538 i 870 1964
Comorate semvices 1424 {431} 893 1495 1570

Community and public safety 1 656 96 939 08 594 1738 1825
Community and social services 303 - 303 318 334
Sport and recreation 265 10936 11201 278 292
Public safefy 457 {13} 484 522 548
Housing 28 86 301 86 330 30 32
Health 561 _ {285) 276 589 619

Economic and environmental services 55 499 17794 73233 56 868 59 952
Planning and development 954 14 649 15634 350 367

. Road fransport 54 515 3144 57 659 56 519 59625
Environmental protection ‘ - -

Trading services 55253 21611 76 864 11 316 9382
Eleciricity 54092 21611 75 703 10 086 810
Wasle management 1162 - 1162 1230 1241

Total Capital Expenditure — Standard 115 862 136 728 252 590 73 553 75011

25

66



30

9¢

L SL £S5 £ 065 252 921 9t 798 SLY Bupung feyded g0
oyg / 767/ ¥t Z1g Z£60 spuny pajesaudb A jeusagu)
- - bLZEE LLAEH 000 02 BuwoLiog
- - SUONEUOR W SUOINGLIIICS J]jqhd
§9¢ 19 LT 9 6l LiZ 50Z 22k 06 88 pasiubooas siaysuenq |eyde] |00
159 - 159 Sjueib pue siajsiien 180
- - Aedaluniy 19Wsig
¢ 65 11295 6.2 oF 62 O JUBLILLSAOS) [RIOLIADL]
o0 8 000 01 07 791 G0z 221 000 Z¥ JUSURLISROS) [BUOYEN
000 M 000 M 000 M 0004 000 M -Aq papundg
ye6png paisnlpy | jefipng pajsnipy 1ebpng 'sysnipy jejoL abpng
pajsnipy [euiBug
uogduosag
YHEMZ ELTLOZ 2114102 1294 19Bpng
Z+deay Jabpng L+ Jea) 19bpng

aaunog Aq Buipung |eyded - (q)g einpauds &1y




SUPPORTING SCHEDULES

51  Grantfunding

Budgst Year 201412 e Yot oty
Description w”w_m__u Total Adjusts. pmnﬁwn Adjusted Budget | Adjusted Budget
& 7
R 000 R ‘000 R ‘000 R 000 R 000
EXPENDITURE ON TRANSFERS AND GRANT PROGRAM:
Operatin nditure of Transfers and Grants
National Government: 156 602 (418) 156 185 173 296 184 591
Equitable share 153 086 - 153 086 169 585 180725
Finance Management 1450 1495 2 945 1500 1500
hMunicipal Systems Improvement 2 066 {1313} 153 2211 2 366
Provincial Government: - 3284 31669 34 830 16031 16993
Health . 15 124 — 15 124 16 031 16 893
Other transfers and grants [insert description] 16 157 3509 19 766
Total operating expenditure of Transfers and Grants: 187 883 3194 191 074 189 327 201 584
Capital expenditure of Transfers and Grants
National Government: 42 651 14 563 57 215 10 00¢ & 000
Municipal Infrastructure {MIG) 42 651 3628 46 279 10 000 8000
Sport and Recreation 10 936 10 936
Provincial Government: 46 279 107 641 153 920 56 271 59 365
Other capital grants {insert description) 46 279 107 641 153 920 56 271 59 365
Total capital expenditure of Transfers and Grants 88930 122 205 211 135 86 271 67 369
Total capital expenditure of Transfers and Grants 276 814 125 396 402 209 255 598 268 949
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NET CASH FROM/{USED) FINANCING ACTIVITIES . 12927 13782 26709 13782 13782
NET INCREASE/ [DECREASE) IN CASH HELD ! 33877 {35 470) {1 433) 54611 57 131
Cash/cash equivalents at the year begin: 73052 {44 754) 28 208 6524 41 319
Cashfcash equivalents at the year end: 107 (30 26 805 61135 a5 450
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LIABILITIES
Current liabilities
Bank overdraft - -
Bomowing 8134 {1472) 6 661 6201 5433
Consumer deposits 1058 313 1372 1440 1514
Trade and other payahies 186 722 {7 466} 179 256 191 367 204 642
Provisions 11737 {778) 10 959 11770 12 518
Total current liabilities 207 652 {9 404) 198 248 210779 224 207
Non- current liahilities
Borrowing 96 162 {18 606) 77 558 71449 66 102
Provisions - 23454 23454 25189 27 003
Total non- current Jiabilities 96162 4 848 11 010 96 638 93112
TOTAL LIABILITIES 303 814 {4 556) 299 258 T T 3T 318
NET ASSETS 1080 444 166 269 1246713 1 320 941 1 396 667
COMMUNITY WEALTH/EQUITY
Accumylated Sumplusf{Deficit) 991 617 106 072 1 097 683 1171916 1247 842
Reserves 86 828 60 197 149 024 148024 149 024
TOTAL COMMUNITY WEALTH/EQUITY 1080 444 166 269 1246 713 1320941 1 396 667
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5.4. Municipal Manager's Quality Certification.

E - "_FF_'-.
I ﬁﬁtﬁ"’”’ & fM , Municipal Manager of the King Sabata

Dafindyebo Municipality h#reby certify that the adjustments budget and supporting
docurnentation have been prepared in accordance with the Municipal Finance Management
Act 86 of 2003 and the regulations made under the Act, and that the adjustment budget and
supporting documents are consistent with the Integrated Development Plan of the
municipality.

Signature

/»-'\D

Thozamile Tyala
Acting Municipal Manager
King Sabata Dalindyebo Municipality (EC157)

Date;__ <<€ //93/!24?/ <
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